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Depository in India is a duopoly industry and CDSL, 
established in 1999,  is the leading securities depository in 

India by incremental growth of beneficial owner (BO) 

accounts (58% market share) over the last three financial 

years and by the total number of registered depository 
participants (DPs) for the fiscal 2016. As of November 30, 

2016, CDSL had Over 11.6 million investor accounts and 14 

million capital market investor records under the KRA representing approximately 67% market share. The company 
has three subsidiaries: CDSL Ventures, CDSL Insurance Repository, and CDSL Commodity Repository. 

The company has been offering services related to dematerialization of various securities, KYC services to capital market 

intermediaries including mutual funds. It also provides facility of e-insurance to several insurance companies through 
CDSL Insurance Repository. The company also provides other online services such as e-voting, e-Locker, National 

Academy Depository (NAD), drafting and preparation of wills for succession (myeasiwill), mobile application (myeasi, 

m-voting) and Transactions using Secured Texting (TRUST). It has also been registered as a KYC Service Agency 

(“KSA”) & Authorised Service Agency (“ASA”) and as a KYC User Agency (“KUA”) & Authorised User Agency 
(“AUA”) with the UIDAI. The company has got in-principle approval from the Warehousing Development and 

Regulatory Authority (WDRA) for its commodity repository and it is likely to be launched in 2-3 months which would 

be a growth driver for the company. 

The depository system in India was  Rs 2.4 billion industry by the end of FY2016.  Market share of CDSL by revenues is 

43% and that of NSDL 57%. The growth in market 

share by demat accounts (CAGR of 9% over last three 

fiscals) is faster compared to NSDL’s 5% growth. The 
market share grew from 39% in FY2011 to 44% in 

FY2017. Consequently, the market share of incremental 

demat accounts grew from 46% in FY2012 to 60% in FY2017. 

Our Recommendation: 

CDSL is a perfect proxy to play emergence of equity and mutual funds in India. Where BSE has lost market share to NSE 

in recent years, CDSL has captured considerable market share from NSDL in these years. With high economies of scale, 
CDSL stands to gain from its operating leverage. At the upper price band of Rs. 149 and PE of 18.1 on FY17 earnings, 

IPO appears reasonably priced. We recommend SUBSCRIBE for medium to long term, and also for listing gain. 
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